
STRICTLY PRIVATE AND CONFIDENTIAL

Cross Border Event: Economic 
Update

October 30, 2025

Salim Zanzana
Economist, RBC Economics 



RBC Economics2

Disclaimer

This article and/or presentation is intended as general information only and is not to be relied upon as constituting legal, financial or other professional advice. A professional advisor should be 

consulted regarding your specific situation. Information presented is believed to be factual and up-to-date but we do not guarantee its accuracy and it should not be regarded as a complete analysis of 
the subjects discussed. All expressions of opinion reflect the judgment of the authors as of the date of publication and are subject to change. No endorsement of any third parties or their advice, 
opinions, information, products or services is expressly given or implied by Royal Bank of Canada or any of its affiliates. The material contained is the property of Royal Bank of Canada and may not 
be reproduced in any way, in whole or in part, without express authorization of the copyright holder in writing. The statements and statistics contained herein have been prepared by RBC Economics 
Research based on information from sources considered to be reliable. We make no representation or warranty, express or implied, as to its accuracy or completeness. This publication is for the 
information of investors and businesspersons and does not constitute an offer to sell or a solicitation to buy securities.

®Registered trademark of Royal Bank of Canada.  Royal Bank of Canada 2025
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U.S. tariffs imposed on trading partners

The U.S. faces the highest average effective tariff rate on its imports since the 1930’s

Tariffs currently in effect
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Most of Canada’s exports continue to enter the U.S. duty-free

Despite roughly 90% of Canada’s exports being duty-free, U.S. tariffs target steel, aluminum, copper, portions of the auto 
sector and lumber
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Trade risks expected to weigh on U.S. growth

U.S. tariffs expected to weigh on U.S. growth later this year and next
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Canada is navigating multiple economic disruptions

Specifically targeted goods bear brunt of tariff impact
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Trade uncertainty dampens consumer confidence at home

Canadian consumer confidence survey data near historical lows
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And on already weak business investment

Trade uncertainty postpones business investment and hiring decisions
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Uncertainty is derailing the housing market recovery

Spring activity was the slowest since 1998 but has picked up since summer
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Economic growth soft but expected to be positive overall

Canada on a structurally lower growth path
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Inflation is on target in Canada, though underlying risks persist

Core inflation pressures are still present

-3

-2

-1

0

1

2

3

4

5

6

7

8

9

10

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Central banks' target

Canada

United States

Inflation
Consumer price index, annual % change

Source: Statistics Canada, Bureau of Labor Statistics, RBC Economics



RBC Economics12

Bank of Canada to move to the sidelines

BoC likely done; inflationary pressures to weigh on Fed
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Longer-term rates could drift higher

U.S. yields to set the tone amid an inflation resurgence tying the Fed’s hands
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Housing affordability has improved with rate cuts

Continued home building is necessary to help balance housing pressures
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CAD back in recent years’ trading range

Expected to end 2025 near 73 ¢ US and climb toward 76 ¢ US by end of 2026
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There’s slack in the job market

Jobless rate may be peaking, expected to gradually ease next year
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Some job markets under more pressure than others

Ontario has some of the highest unemployment rates in the country
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Outlook varies across the country

Ontario to underperform given U.S. tariffs heavily target its manufacturing sector
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Demographic tailwind is shifting

Immigration recalibration to help bring better balance, but could weigh on growth over the next 2-3 years
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Population growth is expected to continue to slow in the near-term

Population growth expected to stall over the next two years
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Trade reform is underway

Early evidence of export diversification amid tariffs
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For more information please visit:
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